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1 Organisation of the Group and its principal activities 

Principal activities of the Group 

The consolidated interim condensed financial information includes the financial information of Credit 

Europe Bank Ltd. (the “Bank”) and its subsidiaries (together referred to as the “Group”). 

Credit Europe Bank Ltd. (formerly Finansbank Russia Ltd.) was established in the Russian Federation as a 

closed joint stock company and was granted its general banking license in 1997. The principal activities of 

the Bank are deposit taking and customer accounts maintenance, lending and issuing guarantees, cash and 

settlement operations and operations with securities and foreign exchange.  

The Group operates in industries where significant seasonal or cyclical variations in operating income are 

not experienced during the financial year. The risk profile of the Bank has not changed considerably at the 

reporting date compared to 31 December 2012.  

The principal subsidiaries of the Bank are as follows: 

    Ownership % 

Name  Country of incorporation  30 June 2013  31 December 2012 

CEB Russia Capital S.A.  Luxembourg  see below  see below 

Credit Europe Life Ltd. 

CJSC “MA Europe 2012-1” 

 Russia 

Russia 

 100% 

see below 

 100% 

see below 

 
CEB Russia Capital S.A. (formerly Finans Russia Capital S.A.) is a special purpose entity established to 

facilitate the issue of loan participation notes by the Group. This entity is not owned by the Group, control 

arises through the predetermination of the entity’s activities.  

Credit Europe Life Ltd. is a fully owned subsidiary of the Bank established in 2007 with the purpose of 

providing a wide range of life insurance services. The entity obtained its insurance license on 28 February 

2008. 

CJSC “MA Europe 2012-1” is a special purpose entity established to facilitate the Bank’s issue of mortgage 

backed securities. This entity is not owned by the Group. Control arises through the predetermination of the 

entity’s activities, having rights to obtain the majority of benefits of the SPE, and retaining the majority of 

the residual risks related to the entity. 

2  Operating environment of the Group 

The Russian Federation has been experiencing political and economic change which has affected, and may 

continue to affect, the activities of enterprises operating in this environment. Consequently, operations in 

the Russian Federation involve risks, which do not typically exist in other markets. In addition, the 

contraction in the capital and credit markets and its impact on the Russian economy have further increased 

the level of economic uncertainty in the environment. The accompanying consolidated interim condensed 

financial information reflects management’s assessment of the impact of the Russian business environment 

on the operations and the financial position of the Group. The future business environment may differ from 

management’s assessment. 

3 Basis of preparation 

Statement of compliance 

The accompanying consolidated interim condensed financial information of the Group has been prepared in 

accordance with IAS 34 Interim Financial Reporting and all applicable International Financial Reporting 

Standards (“IFRS”). It does not include all of the information required for full financial statements, and 

should be read in conjunction with the consolidated financial statements of the Group for the year ended 

31 December 2012, as this consolidated interim condensed financial information provides an update of 

previously reported financial information. 
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Use of estimates and judgements 

The preparation of consolidated interim condensed financial information in conformity with IFRS requires 

management to make judgements, estimates and assumptions that affect the application of policies and the 

reported amounts of assets and liabilities, income and expense. The estimates and associated assumptions 

are based on historical experience and various other factors that are believed to be reasonable under the 

circumstances, the results of which form the basis of making the judgements about carrying values of assets 

and liabilities that are not readily apparent from other sources. Although these estimates are based on 

management’s best knowledge of current events and actions, actual results ultimately may differ from these 

estimates. 

In preparing these consolidated interim condensed financial information, the significant judgements made 

by management in applying the Group’s accounting policies and the key sources of uncertainty estimation 

were the same as those that applied to the consolidated financial statements as at 31 December 2012, except 

for recoverability rate for car loans overdue more than 360 days used for calculation of loan loss allowance 

for car loans issued to individuals. Management assumed that the Group can recover a minimum of 15% of 

the gross amounts of car loans overdue more than 360 days through the sale of loans or cars held as 

collateral (2012: 12%). 

4 Significant accounting policies 

Except as described below, the accounting policies applied in these consolidated interim condensed 

financial information are the same as those applied in the Group’s consolidated financial statements as at 

and for the year ended 31 December 2012. The following changes in accounting policies are also expected 

to be reflected in the Group’s consolidated financial statements as at and for the year ended 31 December 

2013. The Group considers these amendments have no significant impact on its financial position and 

performance. 

The Group has adopted the new standards and amendments to standards, including any consequential 

amendments to the standards, with a date of initial application of 1 January 2013. 

IFRS 10 Consolidated Financial Statements (2011) 

As a result of IFRS 10 (2011), the Group has changed its accounting policy for determining whether it has 

control over and consequently whether it consolidates its investees. IFRS 10 (2011) introduces a new 

control model that is applicable to all investees, by focusing on whether the Group has power over an 

investee, exposure or rights to variable returns from its involvement with the investee and ability to use its 

power to affect those returns. In particular, IFRS 10 (2011) requires the Group consolidate investees that it 

controls on the basis of de facto circumstances. 

In accordance with the transitional provisions of IFRS 10 (2011), the Group reassessed the control 

conclusion for its investees at 1 January 2013.  As a consequence, the Group has not changed its control 

conclusion in respect of those investees. 

IFRS 12 Disclosure of Interests in Other Entities  

IFRS 12 introduced disclosure requirements for entities that have interests in subsidiaries, joint 

arrangements, associates and unconsolidated structured entities. Interests are widely defined as contractual 

and non-contractual involvement that exposes an entity to variability of returns from the performance of the 

other entity. 

IFRS 13 Fair Value Measurement 

IFRS 13 establishes a single framework for measuring fair value and making disclosures about fair value 

measurements, when such measurements are required or permitted by other IFRS. In particular, it unifies 

the definition of fair value as the price at which an orderly transaction to sell an asset or to transfer a 

liability would take place between market participants at the measurement date. It also replaces and expands 

the disclosure requirements about fair value measurements in other IFRS, including IFRS 7 Financial 

Instruments: Disclosures.  
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In accordance with the transitional provisions of IFRS 13, the Group has applied the new fair value 

measurement guidance prospectively, and has not provided any comparative information for new 

disclosures. Notwithstanding the above, the change had no significant impact on the measurements of the 

Group’s assets and liabilities. 

Presentation of Items of Other Comprehensive Income (Amendments to IAS 1) 

As a result of the amendment to IAS 1, the Group has modified the presentation of items of other 

comprehensive income in its consolidated interim condensed statement of profit or loss and other 

comprehensive income, to present separately items that would be reclassified to profit or loss in the future 

from those that would never be. Additionally, the amendment changes the title of the statement of 

comprehensive income to statement of profit or loss and other comprehensive income. The Group joins 

together under this name Income Statement and Statement of Comprehensive Income previously separately 

reported. The amendment has been applied retrospectively. Comparative information has also been 

represented accordingly. The adoption of the amendment to IAS 1 has no impact on the recognised assets, 

liabilities and comprehensive income of the Group. 

5  Loans to customers 

 30 June  

2013 

 

31 December 

 RUB’000 

Unaudited 

 2012 

RUB’000 

    

Commercial loans    

Loans to large corporate 24,184,243  18,705,045 

Loans to small and medium size companies 3,498,289  4,397,637 

Total commercial loans 27,682,532   23,102,682 

    

Loans to individuals    

Auto loans 48,262,508  41,967,041 

Cash loans 20,423,010  12,439,752 

Credit cards 13,714,292  12,268,723 

Instant loans 10,764,939  11,125,355 

Mortgage loans 5,126,225  4,561,030 

Holiday loans 301,559  176,829 

Total loans to individuals 98,592,533   82,538,730 

    

Gross loans to customers 126,275,065   105,641,412 

Impairment allowance  (4,089,287)          (3,134,582) 

Net loans to customers 122,185,778   102,506,830 

    

Movements in the loan impairment allowance are as follows: 
        Six-month 

period ended 

30 June 2013 

 RUB’000 

Unaudited 

  

Loan impairment allowance as at 1 January 2013    3,134,582 

Loan impairment loss for the period 2,120,399 

Write-offs         (1,165,694)  

  

Loan impairment allowance as at 30 June 2013      4,089,287 
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  Six-month 

 period ended 

 30 June 2012 

  RUB’000 

 Unaudited 

  

Loan impairment allowance as at 1 January 2012         2,787,340 

Loan impairment loss for the period  1,103,646 

Write-offs   (955,985) 

  
Loan impairment allowance as at 30 June 2012         2,935,001 

  

6 Debt securities in issue 

 30 June  

 2013  

 

31 December 

 RUB’000 

Unaudited 

 2012 

RUB’000 
  

 

 

Russian bonds denominated in RUB 31,138,740   20,959,365 

Promissory notes issued 226,766   223,607 

Loan participation notes -  9,070,472 

 31,365,506   30,253,444 

In May 2010, the Group issued USD 300,000,000 of loan participation notes with a coupon rate of 7.75%. 

These loan participation notes matured on 20 May 2013. 

In February 2011, the Group issued RUB 4,000,000 thousand of bonds with a coupon rate of 8.30%. These 

bonds mature on 18 February 2014. In August 2012 the Group repaid RUB 2,917,507 thousand under early 

redemption offer. During 2012 the Group sold part of these bonds to investors and as at 30 June 2013, the 

nominal amount of bonds was RUB 3,237,162 thousand. They will mature on 18 February 2014 and have a 

new coupon rate of 9.5%. 

In April 2011, the Group issued RUB 5,000,000 thousand of bonds with a coupon rate of 8.10%. These 

bonds mature on 28 April 2014. 

In February 2012, the Group issued RUB 5,000,000 thousand of bonds with a coupon rate of 10.00%. These 

securities mature on 10 February 2015 with an early redemption offer date on 12 February 2014. 

In October 2012, the Group issued RUB 5,000,000 thousand of bonds with a coupon rate of 9.8%. These 

bonds mature on 9 October 2015 with an early redemption offer date on 11 October 2013. 

In December 2012, the Group issued RUB 2,354,893 thousand of mortgage backed securities with a coupon 

rate of 8.0%. These securities mature on 20 December 2043. 

In February 2013, the Group issued RUB 5,000,000 thousand of bonds with a coupon rate of 9.6%. These 

bonds mature on 19 February 2016 with an early redemption offer date on 21 February 2014. 

In April 2013, the Group issued RUB 5,000,000 thousand of bonds with a coupon rate of 9.4%. These bonds 

mature on 19 April 2016 with an early redemption offer date on 19 April 2015. 
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7 Impairment losses 

 

Six-month 

period ended 

  30 June 2013 

 

Six-month 

period ended 

 30 June 2012 

 

RUB’000 

  Unaudited 

 

RUB’000 

  Unaudited 

Loans to customers 2,120,399     1,103,646 

Other assets 165     2,241 

Issued guarantees 1,167     10,765 

 
 

  

 

2,121,731     1,116,652 

     

8 Related party transactions 

 

The Bank’s ultimate parent company is FIBA Holding A.S., a Turkish joint stock company which is 

ultimately controlled by a single individual, Mr. Husnu Ozyegin. 

 

The Bank’s immediate parent is Credit Europe Bank N.V. which produces publicly available financial 

statements. 

 

The outstanding balances as at 30 June 2013 with related parties are as follows: 

 
 30 June 2013 

 

Parent 

company 

Key 

management 

personnel 

Subsidiaries of the 

Bank’s ultimate 

parent company Total 

 RUB’000 RUB’000       RUB’000 RUB’000 

 Unaudited Unaudited      Unaudited Unaudited 

 

ASSETS     

Placements with banks and other financial 

institutions 

4,274,601    -      346,014 4,620,615    

Financial instruments at fair value through 

profit or loss 

45,593    - 4,880    50,473    

Loans to customers      

  Gross amount - 51,865    335,883    387,748    

Impairment allowance - (49)    (7,652)       (7,701)   

 

LIABILITIES     

Financial instruments at fair value through 

profit or loss 63,465    - 204    63,669    

Deposits and balances from banks and 

other financial institutions 4,905,466    - 146,074    5,051,540    

Current accounts and deposits from 

customers* 16,517    69,015    2,061,933    2,147,465    

Debt securities in issue 1,957,420    - - 1,957,420    

Subordinated debt 1,392,888    - - 1,392,888    

 

Off balance sheet items      

Guarantees issued (gross amount) - - 60,414    60,414    

 

* - Included in current accounts and deposits from customers is RUB 1,804,959 thousand, which represents 

deposits from related party banks which, acting in an agent capacity, attract funds from third parties for the 

purpose of placing these funds with the Group on behalf and at the request of the third parties. 
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The results of transactions with related parties for the six-month period ended 30 June 2013 are as follows: 

 

 Six-month period ended 30 June 2013 

 

Parent 

company 

Key 

management 

personnel 

Subsidiaries of the 

Bank’s ultimate 

parent company Total 

 RUB’000 RUB’000         RUB’000 RUB’000 

 Unaudited Unaudited     Unaudited Unaudited 

      

Interest income 71,872    2,489    40,474    114,835    

Interest expense (477,345)    (1,160)    (13,499)    (492,004)    

Net fee and commission (expense) income  (2,167)    - 17,118    14,951    

(Charge for) recovery of impairment losses -  (37)    971    934    

Net foreign exchange (loss) gain (113,945)    - 5,695    (108,250)    

Other income -  - 495    495    

Key management compensation -  (238,282)    - (238,282)    

     

 

The outstanding balances as at 31 December 2012 with related parties are as follows: 

 
 31 December 2012 

 

Parent 

company 

Key 

management 

personnel 

Subsidiaries of the 

Bank’s ultimate 

parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000 

 

ASSETS     

     

Placements with banks and other financial 

institutions 1,581,767 - 176,884 1,758,651 

Financial instruments at fair value through 

profit or loss 3,333 - 2,369 5,702 

Loans to customers      

   Gross amount - 37,981 832,773 870,754 

   Impairment allowance  (12) (8,624) (8,636) 

 

LIABILITIES     

Financial instruments at fair value through 

profit or loss 171,331 - 1,144 172,475 

Deposits and balances from banks and other 

financial institutions 4,484,657 - 202,972 4,687,629 

Current accounts and deposits from 

customers* 63,072 65,566 1,744,764 1,873,402 

Debt securities in issue 3,467,688 - - 3,467,688 

Subordinated debt 1,178,857 - -   1,178,857 

Off balance sheet items      

Guarantees issued (gross amount) - - 65,515 65,515 

 

* - Included in current accounts and deposits from customers is RUB 1,310,258 thousand, which represents 

deposits from related party banks which, acting in an agent capacity, attract funds from third parties for the 

purpose of placing these funds with the Group on behalf and at the request of the third parties. 
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The results of transactions with related parties for the six-month period ended 30 June 2012 are as follows: 

 

 Six-month period ended 30 June 2012 

 

Parent 

company 

Key 

management 

personnel 

Subsidiaries of the 

Bank’s ultimate 

parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000 

 Unaudited Unaudited     Unaudited Unaudited 

      

Interest income 42,236 1,608 62,035 105,879 

Interest expense  (675,582)  (1,290) (2,086) (678,958)  

Net fee and commission income  9,896 - 14,155 24,051 

Impairment losses - 62 (8,403) (8,341) 

Net foreign exchange gain (loss)  17,777 - (29,923) (12,146) 

Other income - - 419 419 

Key management compensation - (174,465) -  (174,465) 

     

 

9 Analysis by segment 

The Group has three reportable segments, as described below, which are the Group’s strategic business 

units. The strategic business units offer different products and services, and are managed separately because 

they require different technology and marketing strategies. For each of the strategic business units, the CEO 

reviews internal management reports on at least a quarterly basis. The following summary describes the 

operations in each of the reportable segments: 

• Commercial banking – comprises corporate and SME banking operations which include deposit 

taking and commercial lending, settlements and cash operations. Commercial banking services also 

include trade finance. 

• Retail banking – comprises retail and SME banking operations which include deposit taking and 

commercial lending, settlements and cash operations. 

• Treasury (investment banking and financial markets) – comprises corporate finance, operations on 

foreign exchange, debt and equity capital markets, brokerage, securities trading. 

Information regarding the results of each reportable segment is included below. Performance is measured 

based on segment profit before income tax as included in the internal management reports that are reviewed 

by the CEO. Segment income is used to measure performance as management believes that such 

information is the most relevant in evaluating the results of certain segments relative to others who operate 

within these industries. Inter-segment pricing is determined on an arm’s length basis. 
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Segment breakdown of assets and liabilities of the Group is set out below: 

 30 June 2013 

RUB’000 

Unaudited 

 

31 December 2012  

RUB’000 

ASSETS    

Commercial banking 29,752,392   24,576,530 

Retail banking  104,539,108   86,980,280 

Treasury 4,353,896   2,730,864 

Unallocated assets 2,279,330   3,419,438 

Total assets 140,924,726  117,707,112 

    

LIABILITIES    

Commercial banking 29,339,563   23,644,466  

Retail banking  88,678,897    72,927,970  

Treasury 3,425,548   2,161,122 

Unallocated liabilities 610,919   1,157,115  

Total liabilities 122,054,927  99,890,673 

Segment information for the main reportable segments of the Group for the six-month period ended 30 June 

2013 is set out below: 

 

RUB’000 (Unaudited)  

Commercial  

banking 

 Retail 

banking 

 

Treasury 

 

Total 

External interest income  1,420,559  8,441,315  123,856  9,985,730 

Fee and commission income  235,783  1,695,627  485  1,931,895 

Net foreign exchange income  52,590   47,756   14,820  115,166 

Net gain on financial instruments at fair 

value through profit or loss 
 -  4,390  31,883  36,273 

Other income  535  261,345  317  262,197 

Net revenue (expense) from (to) other 

segments 
 666,433  (814,796)  148,363  - 

Revenue  2,375,900  9,635,637  319,724  12,331,261 

Impairment losses  (58,663)  (2,063,068)  -     (2,121,731) 

Interest expense  (1,299,110)  (2,891,444)  (260,226)  (4,450,780) 

Fee and commission expense  (21,366)  (987,863)  (3,117)  (1,012,346) 

General administrative and other expenses  (428,085)  (2,781,928)  (55,503)  (3,265,516) 

Segment result  568,676  911,334  878  1,480,888 

Income tax expense        (306,395)  

Net income after taxes        1,174,493 

Other segment items         

Additions of property and equipment  14,896  143,034  2,093  160,023 

Depreciation  (21,721)  (208,574)  (3,052)  (233,347) 
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Segment information for the main reportable segments of the Group for the six-month period ended 30 June 

2012 is set out below: 

RUB’000 (Unaudited)  

Commercial

  banking 

 Retail 

banking 

 

Treasury 

 

Total 

External interest income  1,380,334  6,031,538  152,438  7,564,310 

Fee and commission income  180,678  1,345,010  238  1,525,926 

Net foreign exchange income  66,826  45,758  15,474  128,058 

Net gain on financial instruments at fair 

value through profit or loss 
 -  -  19,040  19,040 

Other income  38,125  112,280  20  150,425 

Net revenue (expense) from (to) other 

segments 
 398,331  (538,100)  139,769  - 

Revenue  2,064,294  6,996,486  326,979  9,387,759 

Impairment losses  138,127  (1,254,779)  -  (1,116,652) 

Interest expense  (1,110,233)  (1,940,076)  (223,247)  (3,273,556) 

Fee and commission expense  (22,000)  (708,265)  (3,663)  (733,928) 

General administrative and other expenses  (368,067)  (2,239,871)  (50,145)  (2,658,083) 

Segment result  702,121  853,495  49,924  1,605,540 

Income tax expense        (324,157) 

Net income after taxes        1,281,383 

Other segment items         

Additions of property and equipment  33,353  295,691  4,381  333,425 

Depreciation  (13,275)  (117,693)  (1,744)  (132,712) 

10 Fair values of financial instruments 

The estimated fair values of financial instruments at fair value through profit or loss, available-for-sale 

investments and debt securities in issue are based on quoted market prices at the reporting date without any 

deduction for transaction costs. 

The estimated fair values of all other financial assets and liabilities are calculated using discounted cash 

flow techniques based on estimated future cash flows and discount rates for similar instruments at the 

reporting date. 

The estimates of fair value are intended to approximate the amount for which a financial instrument could 

be exchanged between knowledgeable, willing parties in an arm’s length transaction. However given the 

uncertainties and the use of subjective judgment, the fair value should not be interpreted as being realizable 

in an immediate sale of the assets or settlement of liabilities. 

Fair values of financial instruments as at 30 June 2013 and 31 December 2012 approximate their carrying 

values. 

The Group measures fair values for financial instruments recorded in the consolidated interim condensed 

statement of financial position using the following fair value hierarchy that reflects the significance of the 

inputs used in making the measurements: 

• Level 1: Quoted market price (unadjusted) in an active market for an identical instrument. 

• Level 2: Valuation techniques based on observable inputs, either directly (i.e., as prices) or indirectly 

(i.e., derived from prices). This category includes instruments valued using: quoted market prices in 

active markets for similar instruments; quoted prices for identical or similar instruments in markets 

that are considered less than active; or other valuation techniques where all significant inputs are 

directly or indirectly observable from market data. 

• Level 3: Valuation techniques using significant unobservable inputs. This category includes all 

instruments where the valuation technique includes inputs not based on observable data and the 
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unobservable inputs have a significant effect on the instrument’s valuation. This category includes 

instruments that are valued based on quoted prices for similar instruments where significant 

unobservable adjustments or assumptions are required to reflect differences between the instruments. 

The table below analyses financial instruments recorded at fair value as at 30 June 2013, by the level in the 

fair value hierarchy: 

RUB’000 (Unaudited) Level 1 Level 2 Total 

    
Financial assets    

Derivative financial assets - 189,270 189,270 

Available-for-sale financial assets 3,633,359 - 3,633,359 

 3,633,359 189,270 3,822,629 

    
Financial liabilities    

Derivative financial liabilities - 77,498 77,498 

 - 77,498 77,498 

    

The table below analyses financial instruments recorded at fair value as at 31 December 2012, by the level 

in the fair value hierarchy: 

RUB’000 Level 1 Level 2 Total 

    
Financial assets    

Derivative financial assets - 16,054 16,054 

Available-for-sale financial assets 1,981,874 - 1,981,874 

 1,981,874 16,054 1,997,928 

    
Financial liabilities    

Derivative financial liabilities - 677,701 677,701 

 - 677,701 677,701 

As at 30 June 2013 and 31 December 2012, the Group does not have any financial instruments for which 

fair value is based on valuation techniques involving the use of non-market observable inputs. 

11 Subsequent events 

In July 2013, the Bank obtained funds borrowed from Black Sea Trade and Development Bank in the 

amount of EUR 30,000,000 with maturity date on 23 July 2019. 

Tranche A of syndication loans from EBRD/IFC and 15 other commercial banks amounting to USD 

75 million as at 30 June 2013 was partially repaid in amount of USD 25 million as at 9 August 2013. The 

remaining outstanding amount of USD 50 million will mature on 9 August 2014.  

Tranche B of syndication loans from EBRD/IFC and 15 other commercial banks amounting to USD 132.5 

million as at 30 June 2013 was fully repaid on 9 August 2013.  

 




